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shall enter into agreements, contracts
and/or mortgage modifications with
the State agency or local housing au-
thority to maintain the housing as af-
fordable to tenants in accordance with
§248.145. Such agreements may provide
for the renewal of any assistance made
available under §248.319(c).

(b) Term of agreement. Preservation
agreements shall be coterminous with
the expiration of any assistance pro-
vided under §248.153 and made available
in accordance with §248.319(c).

§248.319 Application for assistance.

(a) Application for assistance. State
agencies or local housing authorities
shall submit an application for assist-
ance in a form prescribed by the Com-
missioner with the local HUD field of-
fice having jurisdiction over the
project. The application shall include:

(1) A copy of the approved plan of ac-
tion, including all applicable notices of
intent;

(2) A copy of any worksheet or other
document which demonstrates the ex-
tension and transfer preservation val-
ues of the project, the Federal cost
limits (including the determination of
relevant local market rents if applica-
ble), and the preservation rents;

(3) A request for each incentive re-
quired as part of the approved plan of
action and the amount thereof;

(4) A demonstration and certification
by the Executive Director of the State
agency or local housing authority that
the assistance and incentives requested
as part of the approved plan of action
do not exceed the level of incentives re-
quired for a similarly situated project
which is eligible low income housing as
defined in subpart B of this part;

(6) Copies of proposed agreements,
contracts and mortgage modifications
proposed pursuant to §248.315.

(b) Notification of approval. Not later
than 90 days after receipt of the appli-
cation for assistance, the local HUD
field office shall notify the Executive
Director of the State agency or local
housing authority of the approval or
disapproval of the application. If the
application is disapproved, the notifi-
cation shall state the reasons therefor
and afford the State agency or local
housing authority the opportunity to
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revise the application to make it ap-
provable.

(c) Funding. After approving the
State agency’s or 1local housing
authority’s application for assistance,
the HUD field office shall make the as-
sistance in the approved application
available to the State agency or local
housing authority within the time
frames specified in §248.169.

(d) Agreements. The State agency or
local housing authority shall provide
the local HUD field office with a copy
of all agreements entered into with the
owner pursuant to §248.315.

(e) Section 8 contract administration.
Any contract for Section 8 assistance
made pursuant to the approved plan of
action, the State agency’s or local
housing authority’s application for as-
sistance and the regulations at 24 CFR
886, subpart A shall be administered by
the State agency or local housing au-
thority pursuant to §886.120 of this
title.
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§248.401 Purposes.

The purposes of this subpart are:

(a) To promote the ability of resi-
dents of eligible low income housing to
participate meaningfully in the preser-
vation process established by this part
and affect decisions about the future of
their housing;

(b) To promote the ability of commu-
nity-based nonprofit organizations and
resident councils to acquire, rehabili-
tate, and competently own and manage
eligible housing as rental or coopera-
tive housing for low and moderate in-
come people; and

(c) To assist the Commissioner in dis-
charging the obligation under
§248.157(b) to notify potential qualified
purchasers of the availability of
projects for sale and to otherwise fa-
cilitate the coordination and oversight
of the preservation program estab-
lished under this part.
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